
Idaho Power Company 2011 Integrated Resource Plan (IRP)/Boise, November 18:  


	The IRP process aims to strike a balance between future load (demand) and available resources.  Company resources include supply-side and demand-side resources.  At its November meeting, the 2011 IRP Advisory Council had a final look at the cost, benefits and availability of both before moving forward to design a preferred portfolio.  


The 2011 IRP portfolio must consider four key factors:  addressing summer peak as the primary driver to resource planning and needs; meeting a summer capacity deficit; identifying the optimum amount of demand-side management programs to reduce current and future deficits; and the upward pressure on rates (and ratepayers) as new resources are expected to cost significantly more than existing ones.     


In examining the supply-side resource options available to the company, a number of variables are considered for existing base load and renewable resources as well as potentially new resources.  Some of those variables include levelized cost/MWh, capacity and on-peak capacity, the cost of transmission, operations and maintenance, and pollution controls.  For new resources like advanced nuclear or clean coal, variables include the availability of technology and the timeline for construction become factors.    


	Overall IPCO views its demand-side management programs, both energy efficiency and demand response, as successful.  The company has faced a learning curve in developing and implementing these programs.  While still committed to implementing cost-effective DSM before building or buying new (and more expensive) supply-side resources, IPCO is evaluating their existing DSM programs, re-designing others; retiring some and introducing others.  The company is trying to determine how much DSM it needs or wants; how to incentivize DSM; the level of market transformation that can be achieved; the cost-effectiveness of its investments in DSM.  


	Irrigation demand response is far and away the most successful program, providing IPCO with a reliable, flexible and dispatchable resource.  IPCO is questioning how much irrigation demand response is optimal for its system, how much is available, the cost, and its effectiveness in flattening, as opposed to reducing or shifting, peak usage.  The company is questioning the cost and value of using irrigation demand response as a dispatchable resource and viewing it more as a “good insurance “policy against brownouts and rolling blackouts during the summer.    


The company presented recent analysis that seemingly indicates that, while irrigation demand response is more cost-effective than using a gas peaked intermittently, that cost-benefit ratio shifts the longer that gas peaker is used.  The benefits of a thermal plant like Langley Gulch could extend beyond just shaping summer peak to providing IPCO more flexibility in meeting new large load, and eventually becoming a firm base load resource.     


While the company indicates that demand response will be included in future IRPs, it is signaling its intent to align future program design with system needs and update its demand response target in each new IRP.    


Instead of its scheduled December IRP Advisory Council meeting, a portfolio workshop will be held on Tuesday, December 7, at 1 p.m. to discuss a “Green Portfolio”.  


A transmission presentation explored how IPCO will integrate, economically dispatch and regulate its current and planned resources to meet its load as well as deliver any market purchases.  
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Upcoming Events 





December 7:  


“Green Portfolio” Workshop,


IPCO, 6th floor


1 p.m.





Dec. 21 -Cancelled


IRP Advisory Council


IPCO


10 a.m.














